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o1} EYE POPPER: India's capital expenditure has
grown fourfold to X10 Trillion from 2.5 Trillion
during of FYI6BE to FY24BE, while the budget size
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Exhibit 01: Recovery across the globe

Major Global Indices Close IM% YT

178540 -25% -1.9%

NIFTY 50
DJI 33,9260 28% 2.4%

NASDAQ 125661 10.6% 15.7%
FTSE 79010 43% 4.5%
DAX 15,476.4 87% 10.0%
CAC 72339 103% 9.8%
NIKKEI 225 27,6400 65% 7.0%

SHANGHAI COMPOSITE 32634 54% 4.7%

HANGSENG 21,660.5 10.4% 7.5%

Exhibit 02: Broader Indian market remained in pressure

Indian Broader Market Close IM% YTD %
NIFTY 500 149624 -3.3% -3.6%
30,3781 -26% -4.4%

94156 -24% -3.9%

NIFTY MIDCAP 100
NIFTY SMALLCAP 100

Exhibit 03: Sectors with exposure to Adani group saw correction

Sectoral Performance Close M% YTD%

AUTO 13,3780 [ B7% 5.6%
1) 30,5976 | 39% 6.5%
FMCG 46,0372 = 07%  42%
PHARMA 121846 -19% -2.9%
METAL 59020 -3.4% -14.3%
REALTY 4059 -47% -6.9%
MEDIA 18484 -47% -83%
PVT BANK 211953 -52% -3.7%
BANK 41,499.7 -54% -3.9%
PSU BANK 3,888.6 -7.2% -10.6%
ENERGY 22,6384 -8.3% -13.0%

OIL & GAS

72008 - -147%

Source: Ace Equity, Trading View, Prices as on Feb 03, 2023

Key Development
Ahead of USA and China,

India has Implemented T+1

Settlement across the board.

same period.

Overview

Where is Our Participation in Global

Rally?: Equity markets across the globe
saw a resilient bounce back in a fresh CY
month with leading gains from Nasdaq 100
and DAX. However, Nifty 50, a strong athlete
of last CY didn't participated much, its
struggle of Dec. continued in Jan. and was
fueled by Adani Saga towards end resulting
a YTD knockdown of 1.9%. The FlI's quantum
& direction of trade hasn't changed as they
sold Rs 41,464 Cr in Jan-23 itself (Highest in
6 months). DI's remained supportive with
buying of Rs 33,411 Cr in same period.

Growth gear is Still ONN: As expected,
populist reforms didn't find place in budget.
The foot on growth accelerator not just re-
mained firmed rather pushed, capital ex-
penditure at Rs 10 trn comprised 22% vs 19%
earlier of total expenditure. In order to keep
consumers healthy amid global headwinds,
The deceleration in India CPI left headroom
for Govt to propel consumption without
impacting RBI's fights by incentivizing sala-
ried class towards new regime of Tax slabs.
With a positive surprise, The 10 yr G-sec
cooled despite of 8% jump in fiscal deficit as
the Market borrowings through G-sec route
budgeted with 6% growth only. The F. Deficit
pegged at 5.9% vs 6.4% earlier shows pru-
dence in leverage.

The Adani Saga: The group shares in-
cluding recently acquired ones crashed
massively  post Hindenberg report/
Accusations. The release was made just
before the opening of group’s Rs 200 Bn FPO.
On last day the FPO subscribed largely from
UHNI bids, however group took decision to
return the money on morality background
as ADANIENT crashed as much as 35% on
the very next day. Indices with Adani shares
as constituents saw correction. We remains
watchful on the happenings and await for
things to get crystal clear.

Q3 Results, How the ‘Josh'?: Asex-
pected, earnings momentum in banks con-
tinued with some of banks hitting all time
high NIM's, IT sector as well come up with
better than expected reports with flat to
cooling attrition rates,

the slowdown impact is key watchful thing
in this CY. Falling commodities post sharp
moves reflected in FMCG's inventory with
margins gains sequentially across sector.
Automobile sales remained robust despite
of price hikes suggest sustainability of the
uptrend.

Glance at Commodity Action:Buliions
continued positive trend in Jan, Gold ral-
lied 3.28% YTD & made a high of 58895,
Silver remained sideways. In Base metal,
Aluminum rallied 6.92%, copper, Zinc
gained 7.38%, 6.69%, Nickel traded with
5.36% loss, and Lead lost 2.52% YTD. Natu-
ral gas corrected significantly by 46%,
Crude oil remains below $80/bbl.

Outlook Ahead

No More Limelight on Rates & Infla-

tion: CPI indices in India and USA tapered-
off form recent highs, Pace of rate hikes
witnessed reduction, bringing some as-
suagement to the markets. Both this
events seem to be out of limelight for mar-
ket as of now.

Impact on Demand Remains Key
Monitorable: Rate hikes remained prev-
alent in whole CY 2022, and the impact of
the same on demand along with earnings
downgrade remains key watchful for this
CY2023.

India’s Premium over Emerging
markets cools off: The staggering pre-

mium of Indian markets over EM saw cor-
rection as Indian markets consolidates
where as EM saw rally in last 3 months. The
correction in premium is a positive for
Indian equities and could see resumption
in FPI inflows, (exhibit: 07).

3 Positive Factors for Market Ahead:

Nifty 50 trading at 1 yr forward PE(x) of 18.5

lower than 12 yr median of 19.3. (Exhibit
04) and at -2.6 points discount to 10 yr

median PE. We expect, slow rate hikes to

curb  volatility, Backlog of Non-
participation in recent global rally along

with correction in premium over EMs with

reasonable forward valuations augurs well

for accumulation at current juncture.
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Exhibit 04 : Nifty 50 Forward PE(x)

NIFTY 50 Forward PE
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cennne:Nifty 50 Trading at 18.5(x) 1yr forward PE,
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Source: Bloomberg, GEPL Capital Research

Exhibit 05 : Valuation Score on Nifty
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Exhibit 06 : Capex as % of Budget
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Source: Budget at a Glance, GEPL Capital Research

Exhibit 07 : Nifty PE/ MSCI Emerging Market Index PE
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Disclaimer

We, Research Analyst of GEPL Capital, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject
issuer(s) or securities. We, also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s)
or view(s) in this report.

Disclosure

This document has been prepared by Research Department of GEPL Capital Pvt. Ltd. (hereinafter referred to as GEPL Capital) and this report is for per-
sonal information of the selected recipient/s and does not construe to be any investment, recommendation, prospectus, offering circular or legal or
taxation advice to you. This research report does not constitute an offer, invitation or inducement to invest in securities or other in vestments and GEPL
Capital is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you sole ly for your general infor-
mation and should not be reproduced or redistributed to any other person in any form. This report does not constitute a personal recommendation or
take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommenda-
tion in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The
price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on
any investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur.
GEPL Capital makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability or obligation with respect
to, the fairness, accuracy, completeness or correctness of any information or up date information or opinions contained herein. All investments including
Future and Options are involving risks and investor should exercise pru dence in making their investment decisions. The report should not be regarded by
the recipients as a substitute for the exercise of their own judgment. Any opinions expressed in this report are subject to change without notice and may
differ or be contrary to opinions expressed by other business areas or GEPL Capital as a result of using different assumptions and criteria. Foreign curren-
cy rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. The information
contained in this report has been obtained from sources that are considered to be reliable. However, GEPL Capital has not independently verified the
accuracy or completeness of the same. Neither GEPL Capital nor any of its affiliates, its directors or its employees accepts any responsibility of whatso-
ever nature for the information, statements and opinion given, made available or expressed herein or for any omission therein. GEPL Capital and its affili-
ates and/or their offic ers, directors and employees may have similar position in any securities mentioned in this document (or in any related invest-
ment) and may from time to time add to or dispose of any such securities (or investment. GEPL Capital specifically prohibits the redistribution of this
material in whole or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third parties
in this regard. GEPL Capital or its director or its research analysts or its associates or his relatives and/or its affiliates and/or employees do not
have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month immediately preceding the date of
publication of the research report. Our sales people, traders, and other professionals or affiliates may provide oral or written market commen tary or
trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing busi-
nesses may make investment decisions that are inconsistent with the recommendations expressed herein.

Disclaimers in respect of jurisdiction

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state,
country or other jurisdiction where such Distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would
subject GEPL Capital its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertent ly send or has reached
any individual the same may be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or published for
any purposes without prior written approval of GEPL Capital.

Analyst Certification

The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues. Compensation of our Re-
search Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. Research Analysts of this report
have not received any compensation from the companies mentioned in the report in the preceding twelve months.

GEPL Capital Private Limited is a SEBI registered Research Analyst entity bearing SEBI Reg. No. “INHO00000081” under SEBI (Research Analysts) Regulations,
2014.

Reg./Corp. Office: D-21 Dhanraj Mahal, CSM Marg, Colaba, Mumbai 400 001 Contact No +9122 66182400
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Disclaimer:

Investments in securities market are subject to market risks, read all the related documents carefully before investing. Investors must make their own
investment decisions based on their specific goals, financial position & risk appetite. The content provided herewith is purely for investor awareness on-
ly.
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